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Bid Security 427 &}
Bank Guarantee W S

I
Bank’s Name, and Address of Issuing BraﬁfM ice
(On Letter head of the Bank)

[This is the format for the Bid Security to be issued on the letterhead by a Commercialgnk or Financia]
Institution eligible to issue Bank Guarantee as per prevailing Law of Nepal]

insert Bank’s Name, and Address of Issuing Branch or Office]

Date: [insert date]

Beneficiary: [insert Name and Address of Purchaser]
BID GUARANTEE No.: [insert number]

We have been informed that [insert name of the Bidder] (hereinafter called "the Bidder") intends to
submit its bid to you (hereinafter called "the Bid") for the execution of [insert name of contract] under
Invitation for Bids No. [insert IFB number] (*“the IFB”).

Furthermore, we understand that, according to your conditions, bids must be supported by a bid
guarantee. ;

At the request of the Bidder, we [insert name of Bank] hereby irrevocably undertake to pay you any sum
or sums not exceeding in total an amount of [insert amount in figures, (insert amount in words)] upon
receipt by us of your first demand in writing accompanied by a written statement stating that the Bidder
is in breach of its obligation(s) under the bid conditions, because the Bidder:

(@) has withdrawn or modifies its Bid:

i) during the period of bid validity specified by the Bidder on the Letter of Bid, in case of electronic
submission ‘

(i) from the period twenty-four hours prior to bid submission deadline up to the period of bid
validity specified by the Bidder on the Letter of Bid, in case of hard copy submission; or
(b) does not accept the correction of errors in accordance with the Instructions to Bidders
(hereinafter “the ITB”); or

(¢) changes the prices or substance of the bid while providing information pursuant to clause 29.1 of
ITB; or

(d) having been notified of the acceptance of its Bid by the Purchaser during the period of bid validity,
(i) fails or refuses to execute the Contract Agreement, or (ii) fails or refuses to furnish the
performance security, in accordance with the ITB,

(e) is involved in fraud and corruption in accordance with the ITB.

This guarantee will expire: (a) if the Bidder is the successful Bidder, upon our receipt of copies of the
contract signed by the Bidder and the performance security issued to you upon the instruction of the
Bidder; and (b) if the Bidder is not the successful Bidder, upon the earlier of (i) our receipt of a copy of
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your notification to the Bidder of the name of the successful Bidder_géé%ﬁz thi f@o) days after the
expiration of the Bidder’s bid which comes to be finsert the date/. NS ST

a
Dl o

R < Y ol 54
Consequently, any demand for payment under this guarantee must bg}%ﬂ\(&&%{‘é at the office on or

be hat date. s O
fore t fﬂ; o

This guarantee is subject to the Uniform Rules for Demand Guarantees, ICC Publication No. 758'.

.« .Bank’s seal and authorized signature(s) . . .

[Note: All italicized text is for use in preparing this form and shall be deleted from the final product.]

&

Performance Security

! As the case may be, ICC Publication No. 758 (or subsequent ICC Publications) may be used. In such cases, modify the
Publication number.



[insert complete name and number of Contract] &-'_f;'_'

Ry

To: [insert complete name of Purchaser] i &

T
WHEREAS [insert complete name of Supplier] (hereinafter “the Supplier”) has received the
notification of award for the execution of [insert identification number and name of contract]
(hereinafter “the Contract”).

AND WHEREMAS it has been stipulated by you in the aforementioned Contract that the Supplier shall
furnish you with a security [insert type of security] issued by a reputable guarantor for the sum
specified therein as security for compliance with the Supplier’s performance obligations in
accordance with the Contract.

fars? g
(¢

AND WHEREAS the undersigned [insert complete name of Guarantor], legally domiciled in [insert
complete address of Guarantor], (hereinafter the “Guarantor”), have agreed to give the Supplier a
security:

THEREFORE WE hereby affirm that we are Guarantors and responsible to you, on behalf of the
Supplier, up to a total of [insert currency and amount of guarantee in words and figures] and we
undertake to pay you, upon your first written demand declaring the Supplier to be in default under the
Contract, without cavil or argument, any sum or sums within the limits of [insert currency and
amount of guarantee in words and figures] as aforesaid, without your needing to prove or to show
grounds or reasons for your demand or the sum specified therein.

This security is valid until the [insert day, month, year].

Name: [insert complete name of person signing the Security)
In the capacity of: [insert legal capacity of person signing the Security]
Signed: [insert signature of person whose name and capacity are shown above]

Duly authorized to sign the security for and on behalf of: [insert seal and complete name of

Guarantor] g
Date: [insert date of signing] :

/



